
EUQUANT IN ACTION
In 2007 EuQuant was commissioned by the Congressional Black
Caucus Foundation to examine the Small Disadvantage Business
program of the Small Business Administration. This program
was established to help mitigate the effects of discrimination on
minority-owned and disadvantaged businesses and create more
equitable participation in the federal contracting process.
Although the core program is designed to rectify historical
barriers, a stipulation in the eligibility criteria negatively affects
the capacity of businesses that participate. The program
requires a business owner’s Personal Net Worth (PNW) to be
less than $750,000. A large section of the report explored how
minority-owned businesses are affected by the PNW restriction.
In one case it was noted that when firms graduated from the
program because of the PNW restriction their average monthly
revenue decreased from $814,923 to $448,573, a 45% drop. The
decrease was caused by the lack of incentive on the part of
prime contractors to continue using firms that were no longer
SDB certified and by the difficulty that graduated firms
encountered in pursuing prime contracts; because the PNW
ceiling had constrained their access to bonding and finance.
EuQuant also quantified the contribution of SDBs to the general
economy and to employment in economically distressed central
cities. For instance, thirty-one percent of the minority-owned
businesses listed in the federal government's Central Contract
Register (CCR) were located in high poverty areas of central
cities as compared to 24% of non-minority companies. The SDB
program was found to provide an annual economic impact of
$5.5 billion to US final demand and to create over 124,000 jobs.
EuQuant’s researchers recommended new higher PNW
threshold’s that are industry-specific and are adjusted for
inflation. A two year transitional eligibility period was
recommended for firms that reach the PNW ceiling. On May
19th, Dr. Thomas Boston was invited to Washington to discuss
these recommendations with the Senate Small Business Comm.
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